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Sustainable Savings Accounts for Non-Individuals Opening Agreement
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Praise be to Allah and prayer and peace upon our Prophet Mohammed, his
family and companions:

This agreement is made and entered into on / /
to / / G, in the city of

H. corresponding

by and between:

Alinma Bank

Hereinafter referred to as the “Bank”
P.O. Box 66674 Riyadh 11586 - Kingdom of Saudi Arabia
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Preamble Alaai

Whereas the Customer wishes to open a Savings Account with the Bank for
the purpose of investing its funds deposited in the account through Modaraba
in accordance with Sharia’h provisions, where the Customer shall be rabalmaal
(money owner) and the funds deposited into the account shall be the Modaraba
capital as per capital controls stipulated herein and the Bank (in its capacity as
Modareb) shall invest and manage such funds as per the terms and conditions
of this Agreement;

The terms and conditions of this Agreement shall immediately be
implemented following the Bank approval of opening the Savings Account; and
shall be binding upon the parties along with any further conditions and
additional terms and conditions agreed upon later by the parties in any
significant formulation;

Whereas the Bank has the capabilities that allow it to open Savings Accounts
and provide banking products and services related thereto in accordance with
the regulations and instructions issued by competent authorities.

- The funds of this account shall be invested in the bank’s daily
investment activities approved by the Sharia’h Committee and related to
the specified pool. The bank shall prioritize the investment of these
funds in projects and programs that support sustainability and in line
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with its strategy to promote environmentally and socially responsible
investments.

Now, therefore, the parties have agreed, with their full legal capacity as required
by Sharia’h and law, to conclude this Agreement according to the following
terms and conditions.

1. The above preamble shall be deemed an integral part of this Agreement.

Definitions

2.1 Modaraba Capital: The balance available in the Savings Account during the
investment term; provided that the daily balance of such account shall not be
for any reason less than the minimum balance eligible for entering the
investment pool in accordance with the specifications of the selected package.
2.2 Expected Profit: the profit, which the Bank expects that the Customer will
obtain due to its capital during the investment term. This profit shall be
announced and updated periodically through the channel/channels stipulated

herein.
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3.1 This Agreement governs the contractual relationship between the Bank and
the Customer. By mixing its funds with the Modaraba Capital in the investment
pool, the Bank shall become: [a] a partner with its funds; and [b] Modareb with
the Customer’s funds.

3.2 The above mixed funds shall be invested in the daily investment activities of
the Bank related to a given pool and approved by the Sharia’h Committee.

3.3 The profit generated from the investment pool shall be divided between the
Bank and the Customer as specified in the “Specifications of a Savings Account
Package” form annexed to this Agreement.

3.4 The objective of the investment pool is to effectively manage the Customer’s

funds and generate a return from the Shari’ah-compliant investments.

Subject-Matter of the Agreement

The parties agreed to conclude a Modaraba contract whereby the Bank shall
invest the balance of the savings account, which represents the Modaraba
capital and shall constitute part of the Bank’s funds, in accordance with the

terms of this Agreement.

Investment Pool

The Bank shall accumulate its own funds with that of the Savings Accounts in a

single investment pool to be used for investment and financing operations.
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Investment Term

:

The investment term shall commence upon the availability of the Modaraba
capital according to the term specified in the “Specifications of a Savings

Account Package” form annexed to this Agreement.

Profit Rate of the Modaraba Parties
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The Savings Accounts profit shall be distributed between the Bank and holders
of such accounts as per the rate provided for in the “Specifications of a Savings
Account Package” form annexed to this Agreement and the amount of such rate
shall then be distributed to accounts based on the contribution of each party to
the investment pool.

Criteria for Calculating and Distributing Profits and Losses
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8.1 Savings Accounts holders shall be entitled to a share in the revenues
generated from investment and financing operations (not from banking
services).

8.2 Direct expenses (i.e. the actual spending of investment and financing
operations) shall be incurred by the revenues of the investment pool, whereas
general and administrative expenses shall be incurred by the Bank.

8.3 The following represents the direct expenses:

8.3.1 Property evaluation expenses.

8.3.2 Treasury operations fees.

8.3.3 Fees paid to Collection Companies in relation to ljara financing.

8.3.4 Currency exchange expenses.

8.3.5 Provisions for investment and financing products.

8.4 When necessary and as applicable, reserves for investment and financing
products shall be deducted from the profit.

8.5 In the event of losses during the investment term, the losses of savings
accountholders shall be incurred by the investment pool in pro rata basis with

the invested funds.

Method of Profit or Loss Calculation
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9.1 The parties agreed that profit/loss calculation shall be as follows:

9.2 All direct expenses of investment and financing operations shall be deducted
from the pool revenues during the investment term in order to identify the
investment pool’s total profit.

9.3 Assets of the investment pool shall be evaluated at the end of each
investment term and profits or losses shall be distributed on ... day of each
Gregorian month after auditing and revision. If the date of profit/losses
distribution coincides with an official holiday, the distribution shall be

conducted on the following business day.
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9.4 Profit shall be calculated based on the Modaraba capital available on the
account balance during the investment term; provided that such balance shall
not be for any reason less than the minimum balance eligible for entering the
investment pool in accordance with the specifications of the selected package.
9.5 The total profit of the investment pool collected on the maturity date shall
be distributed to the Bank and the Savings Accounts holders in accordance with
their pro rata capital in the investment pool.

9.6 The Modareb’s share shall be deducted from the profit as per the agreed
upon rate.

9.7 The remaining profit after deducting the Modareb’s share is the
distributable, profit which shall be distributed to Savings Accounts holders in
pro rata basis with the contribution of each party in the investment pool.

9.8 If the Customer's profit of the Modaraba capital is greater than the
anticipated profit, the Bank shall get the amount above the anticipated profit
as a performance incentive.

9.9 If the Customer's profit of the Modaraba capital is less than the anticipated
profit, the Customer shall get the actual profit only and the Bank shall cover the
difference between the actual profit and the anticipated profit according to its
discretion and without obligation.
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Customer’s Obligations

10.1 The Customer shall open a current account with the Bank before opening a
Savings Account.

10.2 The Customer shall deliver its funds to the Bank to invest them as it deems
appropriate. The Customer may have access to published financial statements
of the Bank.

Investment Terms and Conditions
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11.1 The Bank neither guarantees profit generation for the investment term nor
retention of the Customer's capital. The Bank shall not be liable for losses of
investment operations except in cases of infringement, negligence, fraudulence,
willful misconduct or violation of the terms of this Agreement. The estimation
of the foregoing shall be subject to the consideration of competent judicial
authorities according to Article 13.2 hereof.

1.2 If the Customer deposits funds into the Savings Account during the
investment term, such funds shall be added to the investment on the next
investment term.

11.3 Pursuant to the Bank’s approval, the Customer may execute withdrawal
transactions during the investment term and this shall then be deemed an exit
and the amount withdrawn shall be deducted from the Modaraba capital unless
the Bank’s approval includes otherwise. Accordingly, the Customer shall not be
allowed thereafter to claim any amounts or profits for the investment term that
precedes the withdrawal transaction and the Bank shall not have the right to
recourse to the Customer with respect to any losses that may appear at the end
of the investment term.

11.4 The Bank shall have the right to amend the profit rate of the Modaraba

Jlaiiwl dnlall @lsllg byl [l |

«alla gul) Jeasll gang gi jlaiiwll daa ge oyl Guani Opnall gang V111
hyaill gf grasill J1b né U jlaiiwdl allac filws ge Ygiua ggsy Y Las
aialailll aia @l$ol (@Go gl aasia dglw g gi Jlinl ¢igan alls ¢ha gi
g0 (2.13) aalall wwa ilasll plaisil alad phil apadi gaag gall jelll
18161V adm

ola laii wll daa clifl jBad glws (na agaln] @lla Juasll gagi 3] 2.1
aulill jlaiiwdl dx0 né jlafiwlll na Jaai gllall ada

[a)1a7 ¢ll3 a=ig laii wll dra JU3 uawll -W) nall asalgay- Jrasl 311
eleg (na allo yuij go lan3 afip Juasll anw Lo ggsig @ip (na laaiy
asy- Jbb ool Jrasll guyla aileg U3 WA adalgall ganii @l Lo aylaall
alall gc adgl wll jlafi wll éxo ge abyi gi glla ol aullhall -¢Lla
alai (né Jahi aé Jilws ol Jrasll (e ggall Wpnall guilg wgawall
JlaiiwVl daa

2agiall ayll arwi gi aylaall (uayh ay drwi Jasi g Gall Gpnall 411
&lliall wisll gl anlcll aall gi gl wnle Jgnall J &§all 2y nyll gi
Wy_nall @jily gi wilc @1alaivl aia @lssig hgy b go ol g dpaii wall
JWB gao Jya=ill laga orpwy enill jlaiiwll 810 ey i Al Jrasll jleiih

a33g | Lilell | ama ¢llall +966112185555 | wilaik JLij 25,000,000,000 Jla yul) | 1010250808 .1y | ¢pageull ¢njsall eliyl Wlpilg ailay agals | angew danluia &S | claill Wpno

9033 Ll | 8 @g)

alinma Bank | A Saudi Joint Stock Company | Regulated by the Saudi Central Bank | C.R. 1010250808 | Capital - SAR 25,000,000,000 Tel. +966112185555 | 9033 King Fahad Road | Al Ulaya | Unit

no. 8 | Riyadh 12214 — 2370 | Kingdom of Saudi Arabia


https://www.alinma.com/ar/+966112185555
https://www.alinma.com/en/+966112185555

alalll pal ¢njlaall @laiwall gaill ylws Jia délail

Sustainable Savings Accounts for Non-Individuals Opening Agreement

parties, the rate of expected profit, the balance qualifying to get profit or the
maximum/minimum limit of invested funds or any term and condition of this
Agreement; provided that the Bank shall inform the Customer of such
amendment through its e-channels before the commencement of the
investment term in which such amendment shall come into full force and effect.
If the Bank does not receive a request from the Customer to cancel the account
before the amendment enters into force, this shall be deemed an acceptance by
the Customer of such amendment and shall be binding on it.

11.5 The Bank may establish the investment’s policies and programs for the
funds of the Savings Accounts, including amounts to be invested during the
investment term and amounts that will be held as liquidity to meet withdrawals
whether from invested amounts or financing from other entities. The Bank shall
also have the right to terminate the investment, temporarily or permanently,
according to its discretion.

1.6 The Bank shall periodically provide the Customer with a statement
specifying the Customer’s share and Bank’s share of the investment pool, the
profit sharing ratio of the Customer, the Customers accrued income and any
other relevant information as specified in paragraph 11.2 of the “Rules of Sharing
the Profit of Investment Account” issued by SAMA in September 2022.
Furthermore, the Bank shall have the right to amend or modify the sharing rate
at any time it deems appropriate and any such amendment or modification shall
be binding on the Customer after being communicated through any
communication method, unless the Customer raises an objection to the same
within ... days from the notice date. The Customer’s continuity in investing with
the Bank or failing to request an exit or liquidation following the validity date
of the amendment (as specified in the Bank’s notice) shall be deemed an
acceptance of such amendment.

11.7 The Customer’s funds shall be invested in a dedicated pool consisting of
revenue generating investment with a high-level of stability in terms of fair
value and cash flows in accordance with the policies posted on the Bank’s
website.

Upgrade and Downgrade of the Savings Package
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12.1 Without prejudice to the provisions of paragraph 10.4 of clause (10)
"Investment Terms and Conditions", the Bank and the Customer have agreed to
amend the saving package automatically, according to the following.

12.1.1 If during the investment term the Customer deposits any additional
amounts in its savings account, and the balance reaches the minimum for the
monthly higher balance package, then the Modaraba capital will be invested in
the higher balance package in next investment term; and the Customer shall be
entitled to get the amount invested in the higher balance package at the end of
the next investment term, automatically without any additional action by it.
12.1.2 If the Customer withdraws any amounts from its savings account during
the investment term and the balance does not fall below the minimum balance
eligible for investment in the relevant package, then this shall be deemed a
partial exit; and the Customer shall be entitled to get the profit of the amount
invested in such package, automatically and without any additional action by it.
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12.1.3 If the Customer withdraws any amounts from its savings account during
the investment term and the balance drops by no less than the minimum
balance eligible for investment in the monthly minimum balance package, then
this shall be deemed a partial exit; and the Customer shall be entitled to get the
profit of the amount invested in such package, automatically and without any
additional action by it.

12.2 If the Customer withdraws any amounts from its savings account during
the investment term and the balance does not reach the minimum of any of the
savings account packages, then this shall be deemed a total exit according to
the provisions of paragraph 10.3 of clause (10) “Investment Terms and

conditions”.

General Terms and Conditions
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13.1 This Agreement shall come into full force and effect as of the date of the
Bank's approval of opening this account until such time as either party (the
Bank or Customer) terminates it, or until the Bank closes the savings account.
13.2 The Bank may close the Customer’s account and liquidate its balance in
the following cases:

13.2.11f no deposit transaction is executed into this account for ... days from the
date of opening the account.

13.2.2 If there is a dispute between the Bank and the Customer.

13.2.3 If the Customer, or any of its authorized representatives, violates any of
the terms and conditions of this Agreement.

13.2.4 The Customer’s death.

13.2.5 If the account becomes, after being opened, subject to problems related
to identity verification, jurisdictions or banking relations or if the Customer
fails to provide the documents requested by the Bank.

13.3 If the Bank decides to close the Customer’s account pursuant to the cases
provided for in paragraph (12.2) hereof, it should send a notice to the Customer
through its approved address stating its intention to close the account. The
Customer should visit the Bank within ... days from the notice date to finalize
the account-closing procedures. If the Customer fails to finalize the required
procedures and the aforementioned period expires, the Bank may close such
account while related balance (if any) shall remain as it is on the date of
closure and shall be payable to the Customer upon request. The closure of the
account does not lead to canceling any claims or charges payable to the Bank
by the Customer.

13.4 The Customer shall settle all amounts and fees payable to the Bank, if any,
free and clear of any burdens, taxes or fees of any kind or source.

13.5 The Customer shall be liable for the payment of the Zakat of this account
balance.
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General Terms of the Agreement

14.71f it becomes evident that any provision of this Agreement violates
applicable regulation, or becomes so pursuant to regulation or court order, the

invalidity shall be applied only to that provision or condition and shall not
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affect the validity of the remaining provisions and conditions.

14.2 The terms and conditions of this Agreement shall be governed by and
construed and executed in accordance with Sharia’h and Sharia’h-compliant
rules, regulations and instructions applicable in Saudi Arabia.

14.3 Each dispute arising between the parties shall be adjudicated by the
competent judicial authority in Saudi Arabia, if no amicable solution is
reached.

14.4 This Agreement has been drawn up in (2) two counterparts in Arabic and
English, and the Arabic version shall prevail in the execution and interpretation
of the Agreement.

14.5 The Customer acknowledges that it has read and agreed to the terms and
conditions of this Agreement; and commits to act accordingly. The Customer
also confirms the validity of the data herein contained and the documents
submitted to the Bank.

@w\ll
Name

Title

gaagill

Signature
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Name
aanll

Title

gaagill

Signature

aang | Llell | ama ¢llall +966112185555 | wilaity: JLij 25,000,000,000 JLla ui) | 1010250808 .C1. WA 11 wnjs pall élidl wlpilg aldyl denly | drgew daalua @S pb | clailll
9 ) Uy Ul gLl (hjnja. : Juilg 9 Ju 7l o

9033 yaluyll | 8 ay

alinma Bank | A Saudi Joint Stock Company | Regulated by the Saudi Central Bank | C.R. 1010250808 | Capital - SAR 25,000,000,000 Tel. +966112185555 | 9033 King Fahad Road | Al Ulaya | Unit

no. 8 | Riyadh 12214 — 2370 | Kingdom of Saudi Arabia


https://www.alinma.com/ar/+966112185555
https://www.alinma.com/en/+966112185555

alalll pal ¢njlaall @laiwall gaill ylws Jia délail

Sustainable Savings Accounts for Non-Individuals Opening Agreement

Annex (1)

Summary of the Policies for Valuing the PSIA's Pool of Assets

Financing Assets:

Financing assets are recognized upon actual disbursements. Financing assets are
derecognized upon repayment, or when sold or written off, or upon transfer of
substantially all risk and rewards of ownership.

All financing assets are initially measured at fair value including any incremental
associated acquisition charges. Subsequently, these are measured at amortized cost
less allowance for impairment. All of the Bank’s financing products are approved by
the Sharia’a Board.

Financing primarily includes Murabaha, ljarah, Musharaka and Bei Ajel products. A
brief description of these products is as follows:

Murabaha: is an agreement whereby the Bank sells to a customer certain commodity
or an asset, which the Bank has initially purchased. The selling price comprises of cost
plus an agreed profit margin.

ljarah: is an agreement whereby the Bank, acting as a lessor, purchases or constructs
an asset according to the customer (lessee) request, based on his promise to lease the
asset for an agreed rent over a specific period.

ljarah could conclude either by transferring the ownership of the leased asset to the
lessee at an agreed amount or by termination of lease and re-possession of underlying
asset.

Musharaka: is an agreement between the Bank and the customer to contribute to a
project, investment enterprise or property and concludes by transferring the full
ownership of the underlying investment to the customer. The profit or loss is shared
as per the terms of the agreement.

Bei Ajel: is an agreement whereby the Bank sells on a deferred payment basis, to a
customer certain commodity or an asset on a negotiated price.

Investment Held at FVOCI:

Sukuk and like instruments: are measured at FVOCI only if they meet both of the
following conditions and are not designated at FVSI:

« The asset is held with a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

* The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and return on the principal amount outstanding.
Financial assets at FVOCI are subsequently measured at fair value with gains and
losses arising due to changes in fair values are recognized in OCl. Commission income
and foreign exchange gains and losses are recognized in profit or loss.

Investments held at Amortized Cost:

Investments are measured at amortized cost once they meet both of the following
conditions and are not designated as at FVSI:

« The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

« The contractual terms of the financial asset give rise on specified dates to a cash
flow that are solely payments of principal and return on the principal amount
outstanding.

Such investments are initially measured at fair value including any incremental
associated acquisition charges. Subsequently, are measured at amortized cost less

allowance for impairment.
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