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To: Alinma Bank

We, Company/Est                                                                                           

and our address is

request you to issue a irrevocable letter of guarantee as per the following 
information, terms and condition:
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Account No.



1. The bank issues the letter of guarantee as provided for in this application and 
as per the rules & regulation, instructions and procedures. The bank obligations 
are specified according to the wording of the letter of guarantee.

2. In the event that the bank issued a letter of guarantee to the client , the 
applicant shall conclusively and  irrevocably authorize the bank to perform the 
following:
2º1. Paying any amount resulting from the letter of guarantee to the beneficiary 
upon request and without referring back to the client irrespective of the validity 
of the beneficiary request or its entitlement to the guarantee amount.
2º2. Effecting payment of any amount as a result of the guarantee on the 
client’s account with the bank without the need for prior notice from the bank 
to the client. In case the commitment was different from the account currency, 
collection from the client will be according to the prevailing exchange rate at 
the date of collection. 
2º3. Collecting all its entitlements arising out of the guarantee from the client’s 
guarantees, accounts, or rights under the bank custody without the need for 
prior notification of the client.
2º4. Amending the letter of guarantee either by extending its term or reducing 
its amount. This will be done upon the request of the beneficiary and as per the 
bank absolute discretion without committing to do so. In case of amending the 
letter of guarantee, the client remains committed to fulfill all its undertakings 
provided for in this application.    

3. The client may request the bank to amend the letter of guarantee by 
extending its term or increasing its amount but the Bank reserve the full right 
to accept or Reject this request at their own discretion or absolute judgment.  

4. The bank may amend the letter of guarantee by increasing its value based on 
the request of the beneficiary and or pay the value without referring to 
applicant.  

5. The client committed to pay all fees stemming from the issuance of the letter 
of guarantee as specified in the Banking Facilities Agreement signed between 
the two parties.

6. The client committed to pay to the bank all payable amounts and expenses 
resulting from the letter of guarantee. Such amounts shall be net and free of 
any taxes, charges, expenses, fees, withholdings, executions or restrictions of 
whatever nature and irrespective of the authority imposing them.

7. The client committed to increase the margin paid against the issue of the 
letter of guarantee upon the request of the bank and without disclosing the 
reasons for that provided that the margin amount shall not be higher than the 
guarantee amount.    

8. The client committed to return to the bank the original copy of the letter of 
guarantee after its expiry or upon the bank’s fulfillment of its obligations, 
whichever is earlier. 

9. The bank’s books, records and accounts shall be deemed correct and 
conclusive and the client acknowledges to pay all amounts under such books, 
records and accounts. The client shall not have the right to make any objections 
to such amounts unless they include an error.

10. All notices shall be valid and enforceable if they were made in writing and 
delivered by hand, fax, telex, mail or any other recognized communication 
means if such notices bear the signature of the bank and the client or their 
authorized signatories.

11. This application and the letter of guarantee issued based on that it shall be 
governed and construed by Sharia laws and the rules and by laws applicable in 
the Kingdom of Saudi Arabia as far as they are compliant with Sharia.  

12. Any disputes arise between the bank and the client, if no amicable resolution 
is reached, shall be referred to the concerned courts in the Kingdom of Saudi 
Arabia.
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